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s Global electric vehicle stock is
forecastad o reach 270MN units
by the year 2030, up from 1BMN in
2021

« Egypts National Strategy for
Developing The Aulomotive
Indiustry (AIDP) has showr strang
commitment to the mdustry and
has already engaged several locl
and global partners, with special
focus on BV manufacturing

s EVsassembled in BEgypt Can supply
rising global dermand and will
benefit from the support of the
Egypt-EU Assodiation Agreement
amaong ather trade agreements

s Light vehicle assembly to cater
for local demand is 3 secondary
investment cpportunity in Egypt

» Strong GDP growth outpacing
glabal markets with an average
growth forecast of 53% (2023-2025)

a EGPZ3TNinvested into
infrastructural developments over
the past 7 years

» A trade and investment hub that
is supported by the coumtrys
large domestic market, stralegic
geographic location, and large and
educated talent pool

a The countty boasts some of the most
competitive labar & eledricily prices
amongst its pesrs, alongside various
fiea tade agreements that fadiitate
profitable production & exparts

Well-connected to the madem
road netwark of Egypt and enjoys
direct connection to the new Suer-
canal unnels

Boasts direct finandal Incentives
such 35 a 0% customs tax, a 0%
VAT tax, arwd an export support
program among other indirect
incemntives

Enjoys special custorns regime and
trade segulations on top of being
a one-stop shop for registrations,
permits, licenses, and bureauoatic
processes in genersl
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WHY INVEST IN
AUTOMOTIVE
MANUFACTURING
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Powered by the Eqyptian
Automotive Industry
Development Program
(AIDP), car assembling and
manufacturing offer vast
opportunities in EQypt
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BN THE GLOBAL AUTOMOTIVE & COMPONENT MARKET IS GROWING AT 3%,
WITH MEA EXPERIENCING HIGH GROWTH RATES

GLOEAL LIGHT VEHICLE MARKET
(M~ UNITS)

5% CAGR
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I THE GLOBAL MIARKET IS SHIFTING TOWARDS ELECTRIC VEHICLES

EEV & PHEV SALES [N TOP MARKETS (THOUSAND) GLOBAL EV SALES (3 OF TOTAL CAR SALES)

B 202TH1 W 2022 HY
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12%
1,153 1,061 1,161 |
483
24 122 297
Chira Europe [(WEE]  Northern America Hther 2022 2025 2030

» Consumer interest in electric vehicles (EVe] is driven by lower fuel costs, environmental consclousness, g better
driving experience, and strong suppeort from government policy

v The number of electric vehicles sold globally hasz grown from 55,000 vehicles in 207 to 7MN vehicles in 2021

s &.3MN new BEVs and Piug-in Hybrid Electric Vehicles [PHEVs) were sold in H1 2022 with 3 y-o-y increazs of 62%

i Sourroes- Siatista, HIS Markit. Deloitte, |EA, BEV-Volumes INTEGRATED AOUTE @ QNE DESTINATMON W E
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The government of Eqypt
launched The National Strategy
for Localizing the Automotive
Industry in June 2022

Eqgypt is on track to become
the main gateway for vehicle
manufacturing and assembly in
Africa and emerging markets
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I EGYPT'S NATIONAL STRATEGY FOR DEVELOPING THE AUTOMOTIVE
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INDUSTRY (AIDP) EMPHASIZES ELECTRIC VEHICLES MANUFACTURING AND

SEEKS TO LOCALIZE CAR PRODUCTION

ANNOUNCED PARTNERSHIPS FOR EV MANUFACTURING:

()

FoTan

Local production of e-bus
MNeot stariod in 2020 as part
of an agreement bolween
China's Faton Motor and
Eqgypt’s Mirustry of Milizry
Prodoction

Source: Al Ahram

O

Chinese comipany Geoly
signed an Mol with the
Matioral Organlzation for
Mlitery Production for local
production of eleciic Vs

Al Maraour Automolive and
General Motors ggned an
Mol concerming ekecinc LY
productian

STELELANTIE

Siedlant s, ownes of Progeol,

Citroon, and Chiryskor
announced plans o budld
a faciory for electic crs
production

Fogwpl's first elecirlc car
distributor st wp by
stto-owmed firms H
Masr Automotive and
the Mational Aulomaotive
Company (NATCD)

(/21

Thie Azb Crgantzllon
for Industralation
unched an

edoctric srmart bas
mamufacturing system
n cooperation with
China’s Waredang
Group

INTEGRATED ROMUTE  # OKE DESTINATEON N =t
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I EGYPT'S NATIONAL STRATEGY FOR DEVELOPING THE AUTOMOTIVE
INDUSTRY (AIDP) EMPHASIZES ELECTRIC VEHICLES MIANUFACTURING AND

SEEKS TO LOCALIZE CAR PRODUCTION

EGYPT"S AIDP REFLECTS SERIQUS COMMITMENTS TO ESTABLISH LOCAL
AUTOMOTIVE MANUFACTURING

x The government signed a four-way Mol to establish a joint car
manufacturing complex in East Port Said, with a capacity to
manufacture 75,000 vehicles annually a= 5 first stags

# STZONE aims Tocreate an azzeamblage of feeding industries az
part of AIDP

» Multinational avtomotive companies have expressaed theair

interest in joining the complex with an inorease in capacity of up
1o 100,000 within five ysars

Sourcos: Al Ahram, [EA

[2/2]

The Supreme Council for
Automotive Industry has
established a fund to finance
the environmentally friendly
car industry

The International Energu
Agency, in which Egypt is one
of its association countries, has
acknowledged Egqupt as one

of the handful new EV market
entrants in 2021, highlighting its
bright prospects in being a key
player in global EV trade

INTEGRATED ROMUTE  # OKE DESTINATEON N a8
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I EGYPT'S GLOBAL-LOCAL PARTNERSHIPS HAVE PROVEN

SUCCESSFUL AND PRESENT MORE ROOM FOR GROWTH i

Manufacturer Capacity OEM= Plant type
e CKD
El Mansour B -c.oo00 B W CkD
h
Ghabbour Auto _ 75,500 e CBU/CKD
= CBU/CKD
L CBU/CKD
= CKD
Eguptian German 5 0 DAIMLER CEU/CKD
Automaotive — 42,000 an Gif;]]
Seoudi - Renautt/Nissan [l 38,000 s CBU/CKD
Arab American Vehicles - 17,500 = EEE
Bavarian Auto Group [l 15,000 . CBU/CKD
5 CKD

Sourres: IHS Automative, Mckinsay, Expert imtervew, Al Ahram INTEGRATED HOUTE @  ONE DESTINATMON N o
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I EGYPT'S GLOBAL-LOCAL PARTNERSHIPS HAVE PROVEN
SUCCESSFUL AND PRESENT MORE ROOM FOR GROWTH

WManufacturar Capacity DEMz
Geyushi fil 11,000 hme
L
Seoudi-Suzuki | 9,600 -
& WILFLIK
v
Al Amal | 5,000 &

(¥ 1"
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Plant type
D
CBU
CkD

CBU/CKD
CBU
CKD

SCZONE’s consortium with its MoU partners will strengthen public-private

partnerships and engage its growing global partner base

The SCZONE recently formed an agreement as part of a Japanese- French alliance
to implement a rollover vehicle station (RORO) to facilitate the on-loading and off-

loading of manufactured vehicles

Sourres: IHS Automative, Mckinsay, Expert imtervew, Al Ahram INTEGRATED HOUTE @  ONE DESTINATMON N "
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I ELECTRIC VEHICLES ASSEMBLED IN EGYPT HAVE THE
POTENTIAL TO SUPPLY GLOBAL DEMAND

TOP GLOBAL NET IMPORTERS OF EVz* 2021 ($BN)
TOTAL IMPORTS: $174EN

LIEFL

*Exaluding trutis

France  Switzerland

GLOBAL EV STOCK 2021-2030 (MN)

Global EV stock
may surpass
270MN to reach
350NN if the
2050 Net Zero
Emissions goal is
implemented

Sourcos: [EA, TTC

Italy

THE EGYPTIAN AUTOMOTIVE INDUSTRY HAS THE POTENTIAL TO
CONTRIBUTE TO GLOBAL EV MANUFACTURING

B Governments around the world have announced plecfgea and
tragets that promise rapid increase In the number of EVs

B The global EV stock [exluding two and three-wheelers] will
rise significantly from 18MN in 2021 1o 270MN vehicies by
2030 and mau reach 350MN 7 the 2050 Net Zero Emissions
geoal is implementad

INTEGRATED ROMUTE  # OKE DESTINATEON N T
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B ELECTRIC VEHICLE SALES IN EUROPE HAVE INCREASED BY 65%

IN 2021, SIGNALING A HUGE OPPORTUNITY FOR EGYPT

$150BN

Current European EV market slze

17.8% CAGR R

2022 - 2027 N o .
g e Y Rt N
3 QH y ' ‘-,1 ._.}ir-];ff:;‘f; ;r;;i- *“:' .

s Equpt's trade agreamentz with Europe, such az the 7 . T :1:_1_ ™ RV s
Egypt-EU Azzociation Agreaement and the Equpt-EFTA : W { ‘fj“'" 3 Fail
Free Trade Agreement. as well as other regions set the I}'Jf} : -,_;f-j_J_L' J i
ground for export opportunities of EVs & g

W ow
£
» Establishing an EV azzembly factory that exports to &

the EU as well as to emerging and growing market

such as the MEA, is an appealing propositiion given the
sustained growih of global demand

Sourre: Nizal Analysis. Siatista, Visual Capitalist
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I LIGHT VEHICLE ASSEMBLY TO CATER FOR LOCAL DEMAND IS A
SECONDARY INVESTMENT OPTION

LOCAL AUTOMOTIVE ASSEMELY IS A NECESSARY STEP TO AUTOMOTIVE UNIT SALES IN EGYPT, 2018-2021
MEET LOCAL DEMAND
281,000

e While demand for automotives continues 1o grow, 251,000

supply chain disruptions and import restrictions 184,000 183,000

hiave created a markst gap
s Egupt surpassed Nigeria To become the top

pazzenger car importer in Africa in 2021 when its

imports stood at $3.4BN

2018 2018 2020 2021

i The estimated revenue eamed by Eguptian

automotive retaill and whelesale trade and repair
was valued at EGP73BEN in 2020 MAIN IMPORT ORIGINS OF AUTOMOTIVES FOR EGYPT, 2021

. Garmany - Turkay
¥ chira [ south Korea
B czoch Aeputiic: [ Othor

Sources: Ntsal analyses, ITC, Al Ahram, Automotive Informestion Coundl INTEGRATED ROUTE @ ONE DESTINATMON N u
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I REGIONAL TRADE PARTNERS ARE POTENTIAL DESTINATIONS FOR EGYPTIAN
AUTOMOTIVE EXPORTS

SCZANE' AUTOMOTIVE Y sosz
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TOP IMPORTERS OF PASSENGER CARS IN MIDDLE EAST* 2021 ($EN)

1.9
7.9
6.7
B.1
. : 1.2 1.0 0.8
- HE B - B s
Saucli Arabia United Arab Turkey lsrael Kuwait Oman Ciatar Jordan Irag Lebanan

Emirates

TOP IMPORTERS OF PASSENGER CARS IN MIDDLE EAST* 2021 ($BEN)

3.2 0 1.8
S 0.8 0.7 0.5 0.5 0.5 0.5 0.4
E e e == = = E—
South Africe Morocco Migeria Tunisia Algeria Libya Ethiopia Ghana kenya Cit divolre

"Excrucing Eoupt

INTEGRATED ROMUTE  # OKE DESTINATEON N o
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I YOUR FACTORY WILL BE LOCATED AT THE HEART OF EAST PORT SAID'S
INTEGRATED ZONE

EAST PORT-SAID (EPS) INDUSTRIAL ZONE IS ON A TOTAL AREA OF 84
KNi* DESIGNATED TO RECEIVE VARIOUS MANUFACTURING ACTIVITIES
AND A WIDE RANGE OF INDUSTRIAL CLUSTERS :

Automotive Assembiu, Feed industry and Rolling stock
Textiles & Ready-made Garments
Home Appliances & Electronics
Construction & Building Materials
Engineering Equipment & Machinery
Electric Power Industry

ICT [ Hardware

Pharmaceuticals

Food Processing

SME Cluster Park Development
Logistics HUE & Services

e |
e bl iy

H
&l
e

-
W B |
o Ty

UTILITIES

s Sea'Water Desalination Plant (Mew EPS Ciky) 150,000 MW/ day
" AWastewatsr Treatrment Plant (capadity of 100,000 My/day)
Sewage Lifting Stations / 4 X 500 Ltr/s

Electricity Substation {12552 MVA)

Electricity substation under construction (17552 MVA) +
3 Electricity networking Projects

Fioer Optics Cables

Matural Gas is available

INTEGRATED ROMUTE  # OKE DESTINATEON N 18
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I EGYPT IS ONE OF THE LEADING ECONOMIES AND GROWING
INVESTMENT HUBS IN AFRICA AND THE MIDDLE EAST

GROWTH RATE EXCEEDING GLOBAL AVERAGES

P PO CRT e ¥ Strong GDP growth
outpacing global markets
with an average growth

B ﬂ E E E E forecast of B.5% until 2025

GREENFIELD INVESTMENTS ($BN) FOREIGN DIRECT INVESTMENT (SBN)

B A trade and investment hub

+250.0% that is supported by the
country's large domestic
market, strategic geographic
location, and large and
1_5 educated talent pool
I

2020 |.| At Lq|,|| Mzizmmialguis

“Tonrth -\r'ru:._FFII exchudng Masper & Prosus 535 BN deal

Sounces IBFWED; UNCTAD Wodd mvestment Beport JIZ2 INTEGRATED BOUTE / (NE DESTINATHON W "
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B WITH 12% OF GLOBAL TRADE PASSING THROUGH THE SUEZ CANAL,
EGYPT IS STRATEGICALLY LOCATED AND SUPPORTED BY REGIONAL
FREE TRADE AGREEMENTS

EUTA

QIZ 100% exemption
of sustoms

100% exemption = | Lq_' NN, NER N N -_T“-?“-\\
: vy | N, T Sy e
=i il u}"‘ !. y :F; .'E I,-—'u_}-h Ay SEEESIES EGYPT IS THE

Srs € idapa —ECTA e
S N = LARGEST

IRt NN DI RECIPIENT
N TR | \FRiCA

0 U S .

H\.\ | MERCOSUR ||

A 1L L
\ -'-.\" \"., II".I' Al </ | \ ! I. 1 = | _|| I
~ ~ O, R \ 3
——— A1 COMESA & AfCFTA
= oS % Nk v \Worlds largast Trea trade ¥
b~ W e, SRR - L agreement across 54 nations:
g e w5 s % 100N exemption of customs 7
D e N
"‘{1 P
——
Soume General Mthority for evestmens IEAR) INTEGRATED BOUTE #  (NE DESTINATION W 5
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B THE GOVERNMENT*S RECENT ECONOMIC AND STRUCTURAL
REFORMS ARE BEARING FRUIT

LEGISLATIVE AND LABOR MARKET AND TALENT Unemployed
INSTITUTIONAL REFORMS DEVELOPMENT 24 mn
¥ Facilitating trade by automated ® Large and skilled lalor Torce of 23.8

customs system "Nafeza®™ [2021] million pecple
* Online system for filing and ¥ 55.8K graduates from higher

pauing taxes [2020] technical institutes 29.8 mn

total labor foree

! Btrengthening minority Investors " 150,000 teachers registersd in

protection [2020] TVET system
! One-stop investor shops to obtain ® =2 million students enroll in the

necessary approvais and licenses Technical Education & Vocational

Training [TVET) program annually
P e Employed
EASEOF 1 3 BUSINESSS GODHE 7.7 iy
B0

_ —

207 2020 2021

Soure=x TAFMAS Egyprt m Fapaes 2021 - Wadd Band Doing Basioess, GUL US TR, Egypt Today INTEGRATED BOUTE % ONE DESTINATHON W oG
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BN EGYPT HAS ACHIEVED HISTORICAL AND UNPRECEDENTED
ACHIEVEMENTS IN THE FIELD OF INFRASTRUCTURE PROJECTS

INFRASTRUCTURE AMD CONNECTIVITY

a FGP23wn invested into imfrastructursl developmenits over the past

! Wars

& EGP11tn desionaied fof road network development betwesn
20141024, resulting in the constrsction of 7000km of newly
deseboped roads and maintenance of S000km of existing roads

or bebwesn 20014 7021, which
saw Eovpt achicving an clectricity production surplus of =258 in 2032

¥ EGPS0bn invested in upmrading existing ainpoets, alongside the
corstruction of 5 new alrparts in key areas acrass Laypl

1 51 24bn allocated (o the "Matiomal Ports Development Plan” laanched
ire 201 7 to inorease wotal camn wonnage handled per vear fiom 120mn QUALITY DFE HOADS INFRASTRUCTURE, HANK

tons Lo 370mn tons by 2030

1 J8% of ool govemment imvestments allocated 1o the transportation 45
sactorin Y 2023/202 3, of which EGP 1 abin ane sarmiarked for the
Maticmal Authority for Tunniets 107

& Naticinal high speed aectric tain spanning 1000 km, conmecting
sia- and land poris b0 cities and indusinial aneas; set 1o have s first 2E 2017 2018 20119
phase completed in early 2073 at an imvestment cost of about 58 7bn

Latest publication of GO s of 20019

| Sowrces Enterprise Eqypt. Eqypt today. Al Ahram, D5 MPED T Years of Bulding” Report, Amcham INTEQRATEY SOMTE.. 0 WREDAYTINATION. ¥ = |
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BN THE SCZONE PROVIDES AN INVESTOR-FRIENDLY BUSINESS ENVIRONMENT
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LT CAMAL Bk

THAT IS A CORNERSTONE FOR EGYPT*S NATIONAL DEVELOPMENT PLANS

MILLION S0M2
TOTAL LAND AREA

455
6 2

SEA PORTS INDUSTRIAL ZONES

3

MAIN OPERATORS IN
THEPOHAT

>95

CPERATIONAL

COMPANIES IN THE
PORTS

DIRECT JOES
100K+ &%

R

2 WEGT
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BN SCZONE 1S A PROMISING INVESTMENT ZONE LOCATED AROUND THE
GLOBAL TRADE ROUTE [SUEZ CANAL] WITH

.San

GROSS CARGO

TRAFFIC/YEAR

127%

INTERNATIONAL
TRADE/YEAR

>20K

SHIPS/YEAR

INTEGRATED ROMUTE  # OKE DESTINATEON N
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B THE SCZONE IS WELL CONNECTED TO EGYPT*S MODERN
ROADS, RAIL AND AIRPORT NETWORK

SCZ0NE is well connected to the
modern roads network of egypt
and enjoys direct connection
to the new suez canal tunnels,
facilitating transportation
between its two banks

INTEGRATED ROMUTE  # OKE DESTINATEON N 25
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BN THE SCZONE®S SERVICES FACILITATE KEY PROCEDURES
FOR INVESTORS

Sy

s e e B

SPECIAL CUSTOMS REGIME AND TRADE REGULATIONS ONE-STOP SHOP
¥ (Create an integrated industrial commuity Providing convenient integrated services under one ceiling
8 Estahiish a logistic platdonm to serve international trade ' Mew Establishments & Companies registrations
¥ Raduce costs and time of shipments release * |ssuing all Licenses {construction & operation. _ etd)
* Simplify and ease import/expart requlations * Extracting the work permits

v |ssuing residency permits for the foreign investors

i INTEGRATED ROMUTE  # OKE DESTINATEON N 28
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BN ATTRACTIVE INCENTIVES AND BENEFITS FOR GLOBAL INVESTORS

BUILD A CONDUCIVE BUSINESS ENVIRONMENT IN THE SCZONE 11/2]

DIRECT FINANCIAL INCENTIVES

)

0% CUSTOM TAX

0% customs on all projects’ components imported from
abroad under the condition of exporting the final products

Custom tax applied on importad components only
wher exporting to the local market

0% VALUE ADD TAX 111

0% VAT applied on all local and foreign imports reguired for
manufacturing, production and operation

14% VAT is only applied when exporting final products from
SCZONE to the domestic market

CORPORATE TAX REFUND r

( INCENTIVES FOR 7 YEARS ) 1’

* Discount on Tax (net profit) equivalent to 50% of
the project investment costs such that the incentive
does not excaed 0% of the paid-in capital

el

fEEh
EXPORT SUPPORT PROGRAM e

¥ Industrial manufacturers for export purposes at
SCZONE will benefit from the program

" Enhandng the price competitivenass at foreign
markets

INTEGRATED ROMUTE  # OKE DESTINATEON N r
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BN ATTRACTIVE INCENTIVES AND BENEFITS FOR GLOBAL INVESTORS
BUILD A CONDUCIVE BUSINESS ENVIRONMENT IN THE SCZONE [2/2]

INDIRECT INCENTIVES
*THE LEGAL FEAMEWORK® ..f."'
SCZONE established and empowerad by the

spedial economic zonas Law No. B3/2002 which
gave a legal framework that reinforces; Flexible,
Autonomous and Dedsion in a single place

B

*ONE-STOP-SHOP SERVICES™

New Establishmenis & Companies registrations
|ssuing all Licenses (construction & operation.. etc)
Extracting wark parmits

Issuing residency permits for foreign investors

EXPORT & IMPORT REGULATION

Special rules governing imparts and exports from the
SCTONE

Reduced cost & fime of requiatory sxamination of shipments
Treating end industrial products as local products

DS 2022 i o
NEW CUSTOMS GUIDE 2020 v
% DIGITAL TRANSFORMATION Y

Creating an integrated industrial commumity

Establishing a logistic platform to serve international trade

¥ Reducing release time of shipmenis

9-YEAR RESIDENCY PERMIT
FOR THE FOREIGN INVESTORS

Foreign Investors have the right 1o obtain residency for
a period of 5 continuous years, renewable for similar
perinds throughout the duration of the project

INTEGRATED ROMUTE  # OKE DESTINATEON N
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I CONTACT US TO LEARN MORE ABOUT INVESTMENT OPPORTUNITIES

WE WiLL SUPPORT-YEBU EVERY STERIN THE WAY, FROM CONCERTILALEZATION TO [IMPLEMENTATION

6o

CONSIDER

a2 EXPLORE

oz PLAN

CONTACT US
INVEST@SCZONE.EG

INTEGRATED ROMUTE  # OKE DESTINATEON N 3
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