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EGYFT As YOUR LONG-TERM
BUSINESS FAHTNER

PHARMACEUTICAL MANUFACTURING.
AS YOUR INVESTMENT OPPCRTUNITY

SCZONE A5 YOUR UNIQUE
INVESTMENT DESTINATION

& Egypts pharmaceutical market has & Strong GDP growth outpacing global

been outpacing its regional pesrs,
reaching $62bn in 2021, with 3
forecasted CAGR of 16% towards
2026

Generic and biosimilar drug sales
are expected to grow at 17%
CAGR through 2026, making local
manufacturing a highly attractive
investment

Almost 75% of the region’ pharma
market |s met by imports ($22bn)
with significantly high demand for
biclogics and hiosimilars.

55% of Egypts pharma exports
are fowards the MENA region
{51790mn) and 21% are owards
Africa ($687mmn)

markets with an average growth forecast
of 5.5% (2022-2025)

8 EGPZ 3in invested into Infrastructural
developments over the past 7 vears

8 A trade and investment hub that
is supported by the courtry’s large
domestic market, strategic geographic
location, and large and educated talent
pool

& The country boasts some of the most
competitive labar & elecricily prices
amongst its pesrs, alongside various free
trade agreements that facilitate profitable
production & exports

Well-connected o the maderm road
nelwork of Egypt and enjovs direct
connection o the new

Suez-canal tunnels

Offers direct financial incentives such as
a 0% customs [ax, a 0% VAT tax, and an
export support program among ather
indirect incentives

Enjoys special custorms regime and trade
regulations on top of being a one-stop
shiop for registrations, permits, licenses,
and bureaticratic processes in genesal
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CHAPTER ONE

WHY INVEST IN
PHARMACEUTICALS
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With the Largest
Pharmaceutical Market

in the MENA Region,
Egypt offers Significant
Investment Opportunities
for Drug Manufacturing
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I THE GLOBAL PHARMACEUTICALS MARKET IS GROWING AT A 4.4% CAGR

! The global pharmaceuticals market is estimated at
$1.41n In 2021 and is expected to grow at 4.4% CAGRH
through 2028 to approx. $1.8tn

* Oncofogy and neurclogy lead growth, forecasted to
grow 8-12% and 6-9% CAGR respectively through
2026

» Global frade value of pharmaceutical goods has
increased by nearly 12% from $1.41tn in 2020 to $1.5tn
in 2021

s The censumption of pharmaceuticals worldwide
gontinues 1o increase due to changes in clinical
practices and the growing demand Tor drugs Tor
treating aging-related and chronic diseases
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' Fourgroups of pharmaceuticals are the most
relevant: cholestercl-lowering, antidepressant,
antihypertensive and antidiabetic drugs

» Sirong growth in emerging marksts and new brands
in developed markets will Iift global spending through
2028

GLOEBAL PHARMA MAREKET os
SIZE ($BN) TCAGR+4.4%
__#d__,_ﬂ_:;:;' 1,580
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I PHARMACEUTICAL MANUFACTURING IS OF HIGH STRATEGIC
IMPORTANCE AND A KEY PILLAR IN EGYPT*S FUTURE VISION

# The Pharmaceutical Industry
iz one of the oldest strategic
industries in Eqypt

+150

DRUG FACTORIES IN
EGYPT IN 2022

® Egupt has given great
priority towards achieving
self-sufficiency in medicine,
adopiing policies focusing on
developlng medicines at the
various stages of the industry

EGP80obn

TOTAL INVESTMENTS
IN DRUG PRODUCTICN

* Pharmaceutical manufacturers s

o expand and increase
production inorder to farget
more lucrative markets where
drug prices are rising.

16%

Y-D-Y GROWTH OF
PHARMACEUTICAL
MARKET

(2021 - 2026)

INTEGRATED ROMUTE  # OKE DESTINATEON N =4
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B RECENT INITIATIVES SHOW THE STRONG GOVERNMENT SUPPORT TO
STRENGTHEN THE PHARMACEUTICAL ECOSYSTEM IN EGYPT

LAUNCH OF EGYPTIAN
DRUG AUTHORITY (EDA)

IMPLEMENTATION OF
A COMPHREHENSIVE
MEDICAL INSURANCE
SYSTEM

¥ With the approval of the executive articles related 1o a new Egyptian Drug
Authority [EDA] in April 2020, the agency has officially assumed responsibility far
pharmaceuiical-related matiters, including drug registration and pricing, marketing
authorization renswals, and price reviews

¥ This initiative aims 1o increase transparency and efiiciency of drug registration
procedures

® Egupt Is progressing In its plans 1o roll cut 2 comprehensive health insurance system,
and provide health coverage to all Egyptians

8 This ambitious project is expecied to have a positive impact on driving pharmaceutical
volume growth in the market despite a potential negative Impact on price growth

INTEGRATED ROMUTE  # OKE DESTINATEON N Fi
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PUELIC PROCUREMENT
VIA UNIFIED
PROCUREMENT AGENCY
(UPA)

MEDICINE CITY GYPTOD
PHARMA

HUST PAMAL FUONGMET POAE

® A shift to consclidated procurement on a much larger scale was signaled in 2018,
when the government approved a law cuilining the responsibilities of 2 new agencuy
that will handle all medical-related progurement, including pharmaceuticals, in
the public sectern UPA aims 1o ensure an equitable access of medicinal and health
technolegy products

¥ |JPA could have positive impact on new sntrants as it will Tacilitate the Market
Access Tor the innovative product portfolio In tender channel for companies such as
Takeda, On the other hand; procurement regulations could be biased towards local
manufaciurers

® In April 2021, Egupt inaugurated Gypto Pharma, the Largest Pharma City in the Middle
East and Africa with a production capacity of almost 180 million packs of medicine
annually.

¥ The pharma city *Gypto pharma® is constructed on a big space of 180,000 sg m,
divided into two very large Tactories, which include 20 production lines in which
all pharmaceutical Torms are manutactured through the highest technology in
pharmaceuiical manutacturing worldwidevolume growth in the market despite a

potential negative impact on price growth

i phate. WMo snsope, INTEGRATED ROMUTE  # OKE DESTINATEON N =3
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VAT EXEMPTION ON
PHARRMACEUTICALS

AFRICA HEALTH EXCON

HUST PAMAL FUONGMET POAE

On January 31st, 2022, the Egyptian Ministry of Finance announced the VAT
exempiions due to the coronavirus pandemic.

The announcement includes VAT exemptions on medicine, the active substances
used in the production of medicine, serums, vaccines, blood and itz derivatives, blood
coliection bags and Tamily planning methods

This iz expected to lower local manufacturing costs and conseguently increass
production volumes

Egupt held the 131 "Africa Health ExCon®, the biggest medical exhibition and
conference on the continent at Al Manara International Conference Center in New
Cairo in June 2022 with the participation of 400 members of healthcare chamber
members alengside a number of international and national companies operating in the
medical sector, topped by AUPF and the Arab Hospitals Federation

The 1t “Africa Health Excon®, which is held under the thems: «Your Gate to Innovation
and Trade» constitutes a pivetal hub Tor trade and investment in Africa, in addition

io being the biggest sustainable platform in the health sphers, enabling participants
exchange views, expertise and work cut solutions for health problems Tacing the
health sector across Africa.

Sirert, el pomiymeg INTEGRATED ROMUTE  # OKE DESTINATEON N =
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I EGYPT HAS A FAST-GROWING PHARMACEUTICAL MARKET WITH
SALES EXPECTED TO REACH $13BN BY 2026

* Egupti’s pharma sales are mainly driven by oui-of-pockst PHARMACEUTICAL SALES, +16%;
expenditure as consumers find self-medication to be the % BILLION d
chedpest form of treatment.

;"u.i:u

» Spending on pharmaceuticals is relatively high, r'f
contributing to around 25-30% of Total Health : /r’r
Expenditure (THE) /

’ 2

» {ne of the key drivers behind the industry’s growthis i 27 B3
the rapidly growing chronic disease burden that has _ 41 :
accompanied the ageing and fast-growing population, . e
particularly driving the growth of higher value
prescription medicines in Egypt

i ficer i Ben niezrattl; oFf Qemsnimed Thool of Pubio Heatih, Helopots ermty, ees! bomiyn INTEGRATED HOUTE 1 OKE DESTINATHON W k.
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SUPPORTS A FLEXIBLE
PRODUCTION AT SCALE

Aging populations and increases

in chronic diseases such as . ..’ . ‘
cancer, cardiovascular diseases
and diabetes, accelerate the 'l‘ ; m

demand for prescription drugs ﬁ
mﬁ
SCDZ.NE' | B UNIQUE LOCATION I B HIGHEST QUALITY STANDARDS l & REZILIENT ECONCMIC GREANTH l

in the region
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I THE STRUCTURE OF EGYPT*S PHARMACEUTICAL MARKET MAINTAINS
AN ATTRACTIVE LOCAL MANUFACTURING ENVIRONMENT

PRESCRIPTION MEDICINE DOMINATES GENERIC DRUGS HAVE A SIGNIFICANT SHARE
PRESCRIPTION DRUG SALES, $BH GENERICS DRUG DRUG SALES
SALES, $BN DISTRIBUTION BY
ey TYPE (3£)

T+17.0%

6.6
A Branded GX
s BB
T 5.0

K -~ Origénml
CHiwmrs i
Unranded 5x

501 T g ] | 20 202G

® With $11.2BN i Sales Forecasted by 2028, more than S5% # Generic and biosimilar drug sales are expecited 10 gQrow

gt 17% CAGH throuah 2026, with biosimiiars growing
at more tThan 20% CAGR driven by the prevalence of
oncology and autoimmune dissases, making locsal

& Aapidly growing chronic diseasss, eccompanied by the manufacturing a highly atirective investment

of Bgupi’s pharma ssies are prescripiion drugs, leading fo
a sustainable growth In demand of pharmaceuticals.

ageing and Tast-growing population and the emergence of
respiratory, heart, and cardiovascular diseases are driving the
growih of higher-value prescription medicinezin Egypt.
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EEEEEEE TOP THERAPY AREAS IN EGYPT

PERCENTAGE SHARE OF TOTAL SALES PER THERAPY AREAL IN EGYPT 2021
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* The top 100 best =eliing drugs
in Egupt, include 18 antibiotics
and 9 analgesics and antl-
inflammatcries

® Auigmentin is at the farefront
in terms of value with 1% of the
market size Hubiotic In tarms of
the number of units

1 Analgesics are one of the most
selling drug group in Equpt, the
most famous of which is Brufen

» The Top 10 therapy areas
fogether constituie approx. 43%
of value sales.

» Systemic Antibacterials is the top
therapy area In Egypt.

1 Newer Gen Tupe || Antidiabeies
and Oncologics - Targeted
have witneszed the Tasted
sales growth during the pericd
2017-2021 with 38.1% and 51.8%
respectively

]
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I EGYPT'S LOCAL DRUG MIANUFACTURING IS DRIVEN BY PRIVATE
INVESTMENTS BY LARGE MULTINATIONALS

001
LOCAL MANUFACTURING ON THE RISE
PHARMACEUTICAL MARKET

BREAKDOWN (SALES VOLUME)

B ool rRoucTEN B waeIeTE

» Equpt has the second-largest
share of locally manufactured
drugs in the MENA region [in
terms of zales volume), second
onlu to Algeria with 77.5%

r Local drug sales value amaunted

to F2.8BN in 2021

002
THE PRIVATE SECTOR DRIVES LOCAL

PRUG MANUFACTURING

TOTAL INVESTMENTS IN
DRUG PRODUCTION

LS

EGP 80 bn

B FRvATESECTES B FEaC RECTER

» 30.8% increase in pharmaceutical
factories in Equpt (2015-2022)

0 40% increase in the drug
production lines [2015-2022)

* Foreigners' FDIcontribution

amounied to 27% of the total
issued capital inflow, while Arabs
contributed to 3.7%, throughout
the period from 1870 to the end
of 2021

INTEGRATED ROMUTE  # OKE DESTINATEON N 4



PHARMACEUTICALB

SC*ZENE'

003

MULTINATIONALS “ID'-.-"'.."-JA'_I: THE
MANUFAGTURING MABKET

MARKET SHARE OF THE
DRUG MARKET IN EGYPT

NI TINATIONAL R 0021 MANUEACTURING
MALTINENONALS: THROUGH CMOE

B ODCAL MANFALCTURERS [EENERIC. WEDNCINES]

ooy REF, Eoypiien Cebmet Framrrmcrafrosky Cosr=tos & Ap
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s Equpt currently has 152 drug
factories, with more than 20
foreign pharmaceutical companies
operating in the market whether
through local manufacturing or
reprezentative offices

pabweasge Db, Nomeel farshms

® About 1,200 pharmaceutical
companies outsource their
drug manutacturing to local
manufacturers [ tolljcontract
manufacturing).

INTEGRATED ROMUTE  # OKE DESTINATEON N o
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I THE LARGEST MULTINATIONAL PHARMA CORPORATES ARE PRESENT IN EGYPT

12 EGYPTIAN

8 FOREIGN

= NOVARTIS & PHARCOD lead the market with
with 2.4% and 4.8% shares respectively

t The top 20 pharma companies in egupt
control more than half [53%)] of the total
pharma market value

* Tomestic players have been witnessing
the fastest growth, with AUG PHARMA
and HORUS achieving 42% and 24%
annual growth rates (MAT AUG 2022)

# The top 20 foreign multinationals
contral more than 37% of total pharma
market sales

INTEGRATED ROMUTE  # OKE DESTINATEON N 18
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v 53% share of Imported medicines of total sales valus

» B0% of Egypt's pharma exports are towards the
MEMA region, ard 21% towards Africa.

» Equpt aims 1o support pharmaceutical
manufacturers to expand and increase production
1o target more lucrative markets where drug prices
are rising

8 Thizs reduces import dependence and costs Tor
manufacturers, increases production capacity, and
achleves economies of scale while gradually lowering
drug prices 1o consumers

» Most exports will continue to target other markets
in the MENA region, with a focus on Saudi Arabia,
the United Arab Emirates, Irag, Sudan, Jordan, and
Fomania

e Gyt CAFRERS FAF, UnComirese, Mes! nnaboaes
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BN ANTIBIOTICS AND VITAMINS ARE THE FASTEST-GROWING MEDICAMENT
CATEGORIES AMONG EGYPT*S PHARMA EXPORTS

YPT'S DI IT PHARMACEUTICAL 3
E-ggggjﬁ‘gfi%:}ﬂﬂ’ = ANB MEACECTIAL S Ao » 53% of Egupt's total medicine zales are of

imported medicines
B imparts B Exparts

? Equpt’s pharma exporis have grown by 20%
258 2.30 = since 2018, reaching E327MN in 2021
2.24 218 2.28
0.:27 0.27 0.24 0.27 0.28 033 * Antibiotics and Vitamins achievad the
highest growth rates among exported
medicaments, with 45.5% and 25.7% CAGR=
respectively 2077-2021

=25 2T =il =R 2020 =0

EGYPT'S PHARMA EXPORT

—+20% } f ) } s Exports of Human/animal blood, vaccines,
| — B Medicamsnts notin mesaurad doses or . e
32748 in forms o packings Tor retsl ssle -.etc have increased by 14%% y-o-y,

o729 reaching $6MN in 2021
B Fharmaceutical goods

B Human blood; anims! blood; antizera;
VRCTInEE ToNing

Wadding, gauze, bandages for madizal,
surgical or velerinary us

2l sy ey INTEGRATED ROMUTE  # OKE DESTINATEON N ki
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BN 557 OF EGYPT'S PHARMA EXPORTS ARE TOWARDS THE MENA REGION

Egypt's Top Pharmeceutical Export Destinations, $Mn

» 55% of Egupt’s pharma exports are towards
the MENA region, and 21% towards Africa.

! Eguptaims to support pharmaceutical
manutacturers 1o expand and Increasse
production to target more lucrative markets
where drug prices are rising

» This reduces Import dependence and costs
for manufacturers, increases produciion
capacity, and achieves economies of scale
while gradually lowering drug prices 1o
consumers

1 Most exports will continue to target other
marketis in the MENA region, with a focus on
Saudi Arabia, the United Arab Emirates; Iraqg,
Sudan, Jordan, and Bomania

e Gt G857 LN Sagrhreis INTEGRATED AOUTE @ ONE DESTINATMON W H
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B THE MENA REGION OFFERS THE STRONGEST EXPORT POTENTIAL
FOR EGYPTIAN DRUG MIANUFACTURING, VALUED AT NEARLY $30BN

MENA PHARMA IMIPORTS EXCEEDS $22BN 202 » MENA accounts for nearly 3% of
[ prermmsn B the global pharma imports value,
i A B i - with KSA and UAE being the largest
/s | m,m —. ~ Jnnnmf BT 2 importers of pharmaceuticals, at
| i [ o ) R S 3 : $6.9 BNn and $8.6 BN in 2021
|f‘-"‘_l T . er——
TN _ forean | { i » MENA market represents a strong
Fag: - £ export opportunity Tor Equpt, with
. e

a high prevalence of encolegy and
autoimmune diseases, developed
requlation frameweork, as well as
longer life expectancy (74 years in
MENA vs 81in Sub-Saharan Africa)

AMmost 75% of the region's pharma market is met
by imports with significantly high demand for
biologics and biosimilarg

# ¥8A and Eqyptare the two biggest pharma * A high spending power and a cultural preference for
markets in MENA in terms of total market expensive foreign brands in the GCC has resulied
value of pharmaceutical zales with $5.2 Bn in more than 85% of pharmaceuticals in the market
and $6.2 Br rezpectively being imported — which can be partially met by Egupt

through the GAFTA Trade Agreement

VART., Asfmno Ui, Miwwi nnsboaes INTEGRATED ROMUTE  # OKE DESTINATEON N 20
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I !Nl ADDITION TO THE LOCAL MIARKET DEMAND, FAST-GROWING
PHARMACEUTICAL MIARKET IN AFRICA ENHANCE INVESTMENT OPPORTUNITIES

AFRICA'S PHARMA IMPORTS EXCEED $20BN 2021 v The pharmaceutical market in Africa is set to grow even
faster than the expected domestic growth in Egupt
with more than 20% CAGR towards 2026

¥ The SCZONE in Egupt provides the most aftractive
investment destination for global manufacturers 1o serve
domestic markets in Africa

» Highest guality standards to ensure a GMP readiness
for local drug manufacturers

(- g .. . R .
¥ FroXimity to ATrican markets and ease orlogistno

access via road and s2a

IMPORTS ($MN)
38294

v Foypt is the largest importer of pharmaceuticals in Africa
with $3.8 BN in 2021 followed by South Africa {$3 BN), Algeria
($1.8 EN), and Morocco ($1.4 BN), which can partially be met

18 by Egupt through the ATCFTA Trade Agreament

" urpes LN Cowirache. G, Wiyl sl INTEGRATED ROUTE @  ONE DESTINATMON  ® 24
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I N THE SCZONE CAN ACHIEVE IMPROVED PROFIT MARGINS DUE
TO TAX EXEMPTIONS FROM THE SCZONE AND LOW LABOUR AND
ENERGY COSTS IN EGYPT

PHARMACEUTICAL MANUFACTURING COST AS % OF REVENUE (GLOBAL AVERAGE VS SCZONE)

& -8l B - BE =10% profit margin improvament

IMPORT
CAITIES ' °
EHIPPING

LTy

& OTHERS

LASOLIR
CoaT

R
MIATERALE

1
SEEACOSTE |
*ANT} ARG

CLOMAL WUUETRY AVERAGE FRANCE [LIER] SCIONE PROJECTED

TAsaumed iImpartfariffa o7 E¥ for glabal and Indéa oomipaniss when ssling to Afrioan countrisa
2 Aspuymed no import duties for s metersles pochesed by SCZone placers snd when s=iling 4o other Afrigan cowntrise dus FTA

Finoludes =il the s=iling, gameqal snd edministraive sxpemsas mnd BED spendieg
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INVESTORS WOULD BENEFIT FROM EGYPT AND SCZONE®S UNIQUE
OFFERINGS

EGYPT ACHIEVES AN EDGE OVER INDIA ON INTPORT DUTIES Advantagecous financial incentives
BASED ON THE 2 WAIN TRADE AGREEMENTS IN AFRICA: from the S8CZONE, due to:
v Greater Arab Free Trade Agreement [GAFTA), covaring * Mo import duties on raw materials purchased

key markets such as Algeria, Moroceo, Tuniziz and others,
* No tariff charges on selling fo other African

¢ Common Market for Eastern and Southern Africa :
countries (free trade agreements)

[COMESA), covering key markets such as South Africa
& Kenua

N Comtrarte. Cxprme iqum, 34%, [APC, Adf=notBiS Ml pnadaaes INTEGRATED ROUTE & ONE DESTINATHON W 22
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B YOUR FACTORY WILL BE LOCATED IN A SPECIALIZED INDUSTRIAL CLUSTER
WITH ACCESS TO ALL REQUIRED FACILITIES

SCZ0NE OFFERING AN AREA OF 230 KM® 1IN
EAST PORTSAID INDUSTRIAL ZONE

UTILITIES:

Sea Water Desslination Plant [(New EPS City) 150,000 M&/day.

A Wsztewster Treatmeant plant [eapacity of 100,000 M /day).
Jewage Lifting Ststions ) 4 X 600 Lir/5:

aectricity Substation (125=2 MyA)

:-:trI:i'rgEu!:-:-:ﬂri:r- under construetion

[175%2 MVA]) + & Electrioity networking Projiects

Fiber Optics Cables

SCZONE OFFERING AN AREA OF 300 KMZ IN
SOKHNA INDUSTRIAL Z0NE

UTILITIES:

B Ses Water desalination plant with a-capacity of more than 100,000 MY
ooy

u Vaste-water treatment plant with a capacity of 35000 MY/day

& Portable Facility with a capacity of 2,000 M5 /day Wastewater Treatment

INTEGRATED ROMUTE  # OKE DESTINATEON N 22
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I PHARMACEUTICAL MANUFACTURING IN THE
SCZONE GUARANTEES A SEANMLESS VALUE CHAIN

® %80 of APls reguired for drug production are imported

READILY

E
AVAILABLEAPIs
" ® The 350Z0NE is targeting to establish APl manufacturing facilities, with.a strategic goal

of becominga regional APl production hub

COST EFFICIENT # ¥ 3bDE+ experts and workers in the fisld of drug production

MANUFACTURING _':

= wEgupt promotes cost efficiency in the form of low labor costs with an average of 53

working hours per week and an estimated average meonthiy wage of EGFP 5000 [E 10)

® Egqypt has more than 350 drug factories, and more than 700 active production lines,
aperating in compliance with the highest gualitu and securitu standards

.I': o - h -7 ™
COST EFFICIENT g Egupt has 1,383 drug stores and about 75,000 E¥iarme Aales pee
MANUEACTURING t pharmacies, of which 671 are private Distribution Channel 2024

e e B ReTal B HOSPITAL
# 63% of Egupt ‘s hospitals are privately owned

; ; 2021
® The retall sector constitutes the largest share
with 64% of marketi sales

Egypiien Cxtymed G250 CAPIEE WRDF STTR (VAR SETINE INTEGRATED BOUTE # ONE DESTINATHON N 25
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INVESTMENT PROFITABILITY PROFILE, NET CASH FLOW OVER 10 YEARS ($NM)
KEY FINANCIAL PERFORMANCE METRICS

PRELIMINARY BUSINESS PLAN
REVENUE IN $MN

~8-9 YEARS ~$200-250 M ~N12-14%

Estimated time NPVA IRR calculated over
to recover full 10 ysars
investment

mrg'a'amﬁ ROUTE ® ONE DESTINATMON N 28
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CASHFLOW PROFILE (IN $MN)
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I POTENTIAL FINANCIAL RETURNS: ILLUSTRATIVE BUSINESS CASE FOR AN
INDIVIDUAL COMPANY INDICATES NPV OF ~$230 NN WITH CAPEX OF ~$600 MN
OVER A 10 YEAR INVESTMENT SCHEDULE

FOR A MID-SIZED PHARMACEUTICAL PLAYER, BUSINESS CASE INPUTS

OPERATING A 150,000 SQM FACILITY
Total Capexi ($m) ~700-600
Tax exemption bazed on Capex %] 50%
Egypt market capture % [end state] | ~1.5%
Africa market capture (end stais) 1%
End state revenue2 [3m per ysar) ~280
et profit margind 25-30%
WACCS ~8%

Interezt on debt 3%
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I EGYPT IS ONE OF THE LEADING ECONOMIES AND GROWING
INVESTMENT HUBS IN AFRICA AND THE MIDDLE EAST

GROWTH RATE EXCEEDING GLOBAL AVERAGES

P PO CRT e ¥ Strong GDP growth
outpacing global markets
with an average growth

B ﬂ E E E E forecast of B.5% until 2025

GREENFIELD INVESTMENTS ($BN) FOREIGN DIRECT INVESTMENT (SBN)

B A trade and investment hub

+250.0% that is supported by the
country's large domestic
market, strategic geographic
location, and large and
1_5 educated talent pool
I
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B WITH 12% OF GLOBAL TRADE PASSING THROUGH THE SUEZ CANAL,
EGYPT IS STRATEGICALLY LOCATED AND SUPPORTED BY REGIONAL
FREE TRADE AGREEMENTS

EUTA

QIZ 100% exemption
of sustoms
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BN THE GOVERNMENT*S RECENT ECONOMIC AND STRUCTURAL
REFORMS ARE BEARING FRUIT

LEGISLATIVE AND
INSTITUTIONAL REFORMS

¥ Facilitating trade by automated
customs system "Nafeza®™ [2021]

* Online system for filing and
pauing taxes [2020]

! Birengthening minority Investors
protection [2020]

! One-stop investor shops to obtain
rnecessary approvals and licenses

EASE OF DOING BUSINESS SC0RE

= = N
— I
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LABOR MARKET AND TALENT Unemployed
DEVELOPMENT 210 mn

® Large and skilled lalor Torce of 23.8
million pecple

¥ 55.8K graduates from higher
technical institutes 29.8 mn

total labor force

B =150,000 teachers registered in
TVET system

¢ =2 million students enrcll in the
Technical Education & Vocational
Training [TVET) program annually

Employed
2.7 mn

Socm=r T APMAS Eqypri m Faguaes 20 Wodd Band Dot Bamoess, GEL US TR, Egypt Todoay INTEGRATED BOUTE W ONE DESTINATHON N =3
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BN EGYPT HAS ACHIEVED HISTORICAL AND UNPRECEDENTED
ACHIEVEMENTS IN THE FIELD OF INFRASTRUCTURE PROJECTS

INFRASTRUCTURE AND CONNECTIVITY

FGP2 3tn investad into infrastroctural developrmients over the past
I years

FGRT 110 destonated for mad network development beiween
H014-7024 resulting in the construction of FO00km of newly

developed roads and matnterance of SE0km of exiEting roads

EGHP3IB7bA invested into the enery sector between 2014-2021, which
saw Egypt achioving an electricity production sorplus of =259% in 2072

FGPsbn mvested in upgrading exsiing ainponts, slongside the

ronstruction of 5 riew ainpons Tn key areas across Lgypl

5124bn allocak hie: Mational Ports Development Pan” isunched
m 2077 o increase otal camgo tonnage handled per year from 120mn
tons (o F/0mm tons by 030

785% of total govermment imeesimients ollocsed 1o the transportation
seciorin Y 2020002073, of which EGP 1 7abn ate earmarked o the
Naticinal Authoeity for Tunnols

Mational high speed electric taim spanning 1000 kbm, connecting
s and land ports to dities and industrial aea:

phase complisted in carly 2023 3 an investment

et i e Tt frest
ot of #hout $8.7hn

Sowrere= Enberprize Eqypt. Egypt ioday, Al Ahram, D50 MPED T Yeurs of Buldng” Report, Amcdham

QUALITY DF ROADS INFRASTRUCTURE, HANK

107
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Latest publication of GO s of 20019

2018 2014
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BN THE SCZONE PROVIDES AN INVESTOR-FRIENDLY BUSINESS ENVIRONMENT
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THAT IS A CORNERSTONE FOR EGYPT*S NATIONAL DEVELOPMENT PLANS

45 5 MILLION S0M2
TOTAL LAND AREA

SEA PORTS INDUSTRIAL ZONES

3

MAIN OPERATORS IN
THEPOHAT

>95

CPERATIONAL
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BN SCZONE 1S A PROMISING INVESTMENT ZONE LOCATED AROUND THE
GLOBAL TRADE ROUTE [SUEZ CANAL] WITH

.San

GROSS CARGO

TRAFFIC/YEAR

127%

INTERNATIONAL
TRADE/YEAR

>20K

SHIPS/YEAR

INTEGRATED ROMUTE  # OKE DESTINATEON N
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B THE SCZONE IS WELL CONNECTED TO EGYPT*S MODERN
ROADS, RAIL AND AIRPORT NETWORK

SCZ0NE is well connected to the
modern roads network of egypt
and enjoys direct connection
to the new suez canal tunnels,
facilitating transportation
between its two banks

INTEGRATED ROMUTE  # OKE DESTINATEON N 27 A
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BN THE SCZONE®S SERVICES FACILITATE KEY PROCEDURES
FOR INVESTORS

Sy

s e e B

SPECIAL CUSTOMS REGIME AND TRADE REGULATIONS ONE-STOP SHOP
¥ (Create an integrated industrial commuity Providing convenient integrated services under one ceiling
8 Estahiish a logistic platdonm to serve international trade ' Mew Establishments & Companies registrations
¥ Raduce costs and time of shipments release * |ssuing all Licenses {construction & operation. _ etd)
* Simplify and ease import/expart requlations * Extracting the work permits

v |ssuing residency permits for the foreign investors

i INTEGRATED ROMUTE  # OKE DESTINATEON N 23
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BN ATTRACTIVE INCENTIVES AND BENEFITS FOR GLOBAL INVESTORS

BUILD A CONDUCIVE BUSINESS ENVIRONMENT IN THE SCZONE 11/2]

DIRECT FINANCIAL INCENTIVES

)

0% CUSTOM TAX

0% customs on all projects’ components imported from
abroad under the condition of exporting the final products

Custom tax applied on importad components only
wher exporting to the local market

0% VALUE ADD TAX 111

0% VAT applied on all local and foreign imports reguired for
manufacturing, production and operation

14% VAT is only applied when exporting final products from
SCZONE to the domestic market

CORPORATE TAX REFUND r

( INCENTIVES FOR 7 YEARS ) 1’

* Discount on Tax (net profit) equivalent to 50% of
the project investment costs such that the incentive
does not excaed 0% of the paid-in capital

el

fEEh
EXPORT SUPPORT PROGRAM e

¥ Industrial manufacturers for export purposes at
SCZONE will benefit from the program

" Enhandng the price competitivenass at foreign
markets

INTEGRATED ROMUTE  # OKE DESTINATEON N Z2
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BN ATTRACTIVE INCENTIVES AND BENEFITS FOR GLOBAL INVESTORS
BUILD A CONDUCIVE BUSINESS ENVIRONMENT IN THE SCZONE [2/2]

INDIRECT INCENTIVES
*THE LEGAL FEAMEWORK® ..f."'
SCZONE established and empowerad by the

spedial economic zonas Law No. B3/2002 which
gave a legal framework that reinforces; Flexible,
Autonomous and Dedsion in a single place

B

*ONE-STOP-SHOP SERVICES™

New Establishmenis & Companies registrations
|ssuing all Licenses (construction & operation.. etc)
Extracting wark parmits

Issuing residency permits for foreign investors

EXPORT & IMPORT REGULATION

Special rules governing imparts and exports from the
SCTONE

Reduced cost & fime of requiatory sxamination of shipments
Treating end industrial products as local products

H - 2629 n.uL.maul u_unml
NEW CUSTOMS GUIDE 2020 v
% DIGITAL TRANSFORMATION Y

Creating an integrated industrial commumity

Establishing a logistic platform to serve international trade

¥ Reducing release time of shipmenis

9-YEAR RESIDENCY PERMIT
FOR THE FOREIGN INVESTORS

Foreign Investors have the right 1o obtain residency for
a period of 5 continuous years, renewable for similar
perinds throughout the duration of the project
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I CONTACT US TO LEARN MORE ABOUT INVESTMENT OPPORTUNITIES

WE WiLL SUPPORT-YEBU EVERY STERIN THE WAY, FROM CONCERTILALEZATION TO [IMPLEMENTATION

6o

CONSIDER

a2 EXPLORE

oz PLAN

CONTACT US
INVEST@SCZONE.EG
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